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AGRICULTURAL DEVELOPMENT IN INDIA AFTER
INDEPENDENCE

Dr.Somnath Vishnu Kale,
Assistant Profgessor,
Vivekanand College, Kolhapur.

Abstract:

Agriculture is the most important sector of Indian Economy. Indian agriculture sector
accounts for 18 per cent of India's gross domestic product (GDP) and provides employment to
50% of the countries workforce. India is the world's largest producer of pulses, rice, wheat,
spices and spice products. India has many areas to choose for business such as dairy, meat,
poultry, fisheries and food grains etc. India has emerged as the second largest producer of
fruits and vegetables in the world. India remains among main three as far as production of
different agricultural things like paddy, wheat, pulses, groundnut, rapeseeds, natural products,
vegetables, sugarcane, tea, jute, cotton, tobacco leaves and so on. On the other hand, on
advertising front, Indian agribusiness is as yet confronting the issues, for example, low level of
business sector reconciliation and integration, availability of dependable and convenient
information needed by farmers on different issues in farming.

Introduction:

Agriculture has been an integral part of the Indian economy, before and after
independence, despites its decline in share of GDP. Half of India's population depends on
agriculture as a livelihood. India is 2™ in farm output. It is the largest producer of coriander,
spices, millets and many more second in fruits such as mangoes and papaya, and third in
rapeseed, tfomatoes and coconuts. Yet 1/3™ of Indian population is under poverty line. The
portion created further imbalance. A major part of India's population was under poverty line. It
laid out a set of goals to be implemented by adopting a package approach. Most of the national
goals included land reclamation, land development, consolidation, control of prices and forward
thinking, mechanization of industry development, chemical fertilizers were widely created.
Diversification of crops was also observed and non-traditional crops such as soybean and
peanuts gradually gained importance. The growth strategy of Indian agriculture evolved with
time in several stages, aims were to eradicate socio-economic constraints through land reform,
change in the village power structure, recognisation of the rural poor into cooperatives and
better participation in planning.

Objectives:
1. To study the status of agricultural sector and trends in Indian agriculture
2. To study the development of Indian agriculture sector after independence.
Research Methodology:
For this research paper only secondary has been used and the data is collected from secondary
sources.
Nature of Indian Agriculture:

At the time of independence, India's agriculture was in a state of backwardness.
Productivity per hectare and per worker was extremely low. The technique employed were age
old and traditional. Because of low productivity, agriculture merely provided subsistence to the
farmers and had not become commercialized. Approximately 45% of total consumption of
farmers came from their own production in 1951-52. This highlights the low importance of
money in the village economy. So, Indian agriculture backward and qualitatively traditional in
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nature on the eve of the first five year plan. For this situation various factors was responsible
for that, like as, land relations, size of holdings, agricultural techniques, irrigation facilities,
wide spread rural indebtness role , role of moneylenders in rural economy etc.

Role of agriculture in Indian Economy:

Indian agriculture had reached the stage of development ant maturity before the now
advanced countries of the world embarked on the path of progress. At the time, there was a
proper balance between agriculture and industry and both flourished hand in hand. This situation
continued till the middle of the 18™ century. The indifference from the alien British government
and it's deliberate policy of throttling the village handicrafts and cottage industries destroyed
the fibre of balance and the economy of the country was badly shattered. British pursued
typical colonial policy in India and did nothing to develop agriculture. Instead, they created a
class of intermediaries known as zamindar who sucked the very blood out of the rural poor. Thus
Indian agriculture in the pre independence period can be correctly described as a subsistence
occupation. Tt was only after the advent of planning that some farmers started adopting
agriculture on a commercial basis
Role of agriculture in Indian economy: It can be explain through the following points

1. Share in National Income: at the time of first world war, agriculture contributed two
third of national income. However, after the initiation of planning in India, the share of
agriculture has persistently declined on account of the development of the secondary
and tertiary sectors of the economy from 53.1 percent in 1950-51, the share of
agriculture and allied activities in GDP at factor cost decline to 29.6 percent in 1991 and
further to 13.9 percent in 2013-14.

2. Largest employment providing sector: in 1972-73, 73.9 percent of the working
population was engaged in agriculture and allied activities. This percentage fall to 64.8
percentages in 1993-94 and 48.9 percentage in 2011-12 with rapid increase in population,
the absolute number of people engaged in agriculture has become exceedingly large.

3. Provision of food surplus to the expanding population: because of the heavy pressure
of population in labor surplus economies like India and its rapid increase, the demand for
food increase at a fast rate. The existing levels of food consumption in these countries
are very low and with a little increase in per capita income, the demand for food rise
steeply. Therefore agriculture is able to continuously increase its marketed surplus of
food grains; a crisis is likely o emerge.

4. Contribution to capital formation: there are general agreements on the importance of
capital formation in economic development. Unless the rate of capital formation
increases to a sufficiently high degree, economic development cannot be achieved. Since
agriculture happens to be the largest industry in developing countries like India, it can
and must play an important role in pursuing up the rate of capital formation. It it fails to
do so, the whole process of economic development will suffer a setback.

5. Providing raw materials to industries: agriculture provides raw materials to various
industries of national importance, sugar industry Jute industry, cotton textile industry
etc. are the examples of some such industries which depend on agriculture for their
development. Therefore, unless agriculture develops these industries will also remain
backwards.

6. Market for industrial products: Since more than two thirds of the population of India
lives in rural areas, increased rural purchasing power is a valuable stimulus to industrial
development. If expand agriculture output and productivity, the income of the rural
sector will increase causing, in furn, an increased demand for industrial products the
process of industrial development will also receive a boost up.

In India, with the spread of green revolution to more and more areas in recent
years, income of large farmers have increased considerably whereas their tax liabilities

=== Edulndex Impact Factor 5.20 UGC Approved Journal No 48833 ===

Electronic Interdisciplinary International Research Journal (EIIR]) Page 289



AMIERJ ISSN-2278-5655 Volume-VI11, Special Issue-X February 2019

are negligible. This has increased their purchasing power substantially with the result
that the demand for industrial goods in the rural markets is witnessing marked increase

7. Importance of international trade: for a number of years the three agriculture based
exports of India- cotton textiles, Jute and Tea -accounted for more than 50 percent of
export earning of the country with economic progress and consequent diversification of
the production base, the share agriculture goods in total exports has consistently fallen
for instance, the share of agricultural exports was 44.2 percent in 1960-61. This fail
considerably to 30.7 percent in 1880-81 and 12.7 percent in 2014-15. As far as
composition of imports is concerned capital goods industrial machinery petroleum and
petroleum products and maintained imports have accounted for the bulk of imports.
However during certain years, the country had to face sever drought conditions and
large scale imports of food grains had to be restored to India also imports dairy
products, fruits, vegetables, animal, vegetable oils and raw materials

8. Role of poverty reduction: agriculture presently contributes less than 15 percent of
India's GDP. Yet it continues to employ more than half of the workforce. Moreover, an
average Indian still continues fo spent almost half of its expenditure on food. Since
agriculture continues to a source of livelihood and food security for a vast majority of
low income, poor and vulnerable sections of the society, its role in poverty reduction is
self evident. In fact, the experience of BRICKS indicates that a one percent growth in
agriculture is at list fwo to three times more effective in reducing poverty than the
same growth emanating from non agriculture sectors. Thus, agriculture has to be kept at
the centre of any reforms agenda or planning process in order to make a significant dent
on poverty and malnutrition, and to ensure long term food security for the poor.

Year GDP Share of Agriculture % share Growth Rate
and allied sector
1955-56 333766 166906 50.01 -0.86
1960-61 410279 195482 47.65 6.74
1970-71 589787 245699 41.66 7.09
1980-81 798506 285015 35.69 12.89
1990-91 1347889 397971 29.53 4.02
2000-01 2342774 522795 23.27 2.67
2010-11 4937006 713477 14.45 7.69
2012-13 5503476 752746 13.68 179

Source : €SO, Advance Estimates.

Above table illustrate that, share of income from agriculture and its allied
activities was 50.01 percent in 1955-56, it is decrease to 29.53 in 1991 and after
implementation new economic policy it is continuously decreasing and it is reached to
13.68 percent in 2012-13. Whether in year 1955-56 growth rate of agricultural sector
was -0.86 percent. After that it is continuously declined and eventually it is reached to
1.79 percent in 2012-13

The above analysis indicated that even somehow consistency in the quantitative
growth of Indian agricultural development there is need to arrange some extra strategic
efforts. Following steps were taken by the government to boost this sector

a. Improving the system of agricultural marketing through the establishment of regulated
markets and introducing a variety of measures.

b. Initiation of steps to improve the economic condition of agricultural workers.

c. Promotion of agricultural research and training to discover new high-yielding varieties of
seeds, optimum utilization of soil and water resources, development of techniques for
increasing productivity of soil, etc.
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d. To meet the demand for bringing in more crops into the purview of crop insurance
extending its scope to cover all farmers and lowering the unit area of insurance
e. A Rural Infrastructure Development Fund (RIDF) was set up within NABARD in 1996-97
to provide credit for medium and minor irrigation and soil conservation projects.
f. Most of the restrictions on agricultural exports have been removed.

Conclusion:

Most of the Indians are directly or indirectly depending on the agriculture. Some are
directly attached with the farming and some other people are involved in doing business with
these goods. Agriculture makes the highest contribution to India's GDP. Agriculture contributes
almost about 13.7 percent to the country's GDP. Agriculture continues to be the backbone of
Indian economy by providing livelihood for more than half of her total population. The primary
sector of the economy also acts as a significant contributor to GDP. Changes elsewhere in the
economy will also continue to put pressure for changes in the agricultural sector. It has been
seen in the last few years that the input of the agriculture sector has been declining, but it is
still the biggest contributor. Agriculture occupies a prominent position in Indian policymaking
not only because of its contribution to GDP but also because of the large proportion of the
population that is dependent on the sector for its livelihood. However it is clear that India's
agricultural sector has made huge strides in developing its potential.
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